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P O T E N T I A L  U S  E L E C T I O N  I M P L I C A T I O N S  

Factor Potential Implications 

Inflation Trade policies could lead to higher consumer inflation. Although a higher rate of inflation has been an 
objective of monetary policy for some time, higher inflation-driven import tariffs and duties would reduce 
consumer purchasing power. 

Interest Rates  Trump’s fiscal plans generally point toward higher budget deficits over the intermediate term, which 
could drive interest rates higher. Tax cuts, combined with infrastructure spending, will increase the deficit. 
In addition, a new Fed chair could decrease the size of the Fed balance sheet, meaning a greater supply of 
bonds met by fewer Fed purchases of bonds. 

Equity Valuation Notwithstanding the muted reaction to this point, the near-term implications for equities could be 
negative due to uncertainty, which generally drives valuations down. A rise in interest rates would also 
be a negative for equity valuations in terms of straight valuation math, where a higher discount rate used to 
future earnings pushes down prices. Higher rates will also pressure increasingly leveraged corporate 
balance sheets and drive down earnings through higher interest costs. However, if Trump does push forward 
with corporate tax reforms and cuts, and potentially creates a path for foreign profit repatriation, there would 
be a potential for increased corporate investment, which would improve earnings in the long term. 
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Source: Mercer Quarterly Target Date Fund Survey  (Q3 2016 including 53 TDFs) 
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F U N D  R E V I E W  
G O A L M A K E R  P E R F O R M A N C E  A S  O F  S E P T E M B E R  3 0 ,  2 0 1 6  

• The GoalMaker Portfolios had competitive performance versus their benchmarks over the time periods 
evaluated ended September 30, 2016. 
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F U N D  R E V I E W  
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 Inception

Name
Market Value 

($m) (%) 3 Mo Rank YTD Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank Return Since
NCSRP BlackRock Equity Index $1,350.4 14.0% 3.9% -- 7.9% -- 15.4% -- 11.1% -- 16.4% -- 16.8% Mar-09
S&P 500   3.9% -- 7.8% -- 15.4% -- 11.2% -- 16.4% -- 16.7% Mar-09

NCSRP Hotchkis & Wiley Large Cap Value $302.1 3.1% 6.4% 18 9.7% 26 12.9% 53 8.6% 58 17.3% 15 18.7% Mar-09
Russell 1000 ValueA   3.5% 64 10.0% 23 16.2% 21 9.7% 32 16.2% 39 16.4% Mar-09

NCSRP Delaware Large Cap Value $298.4 3.1% 0.1% 99 11.2% 12 19.4% 5 -- -- -- -- 4.9% Jun-15
Delaware Large Cap Value Strategy   0.1% 99 11.1% 14 19.4% 5 11.9% 4 17.8% 9 5.1% Jun-15
Russell 1000 Value     .   3.5% 64 10.0% 23 16.2% 21 9.7% 32 16.2% 39 3.2% Jun-15

NCSRP Robeco BP Large Cap Value $299.4 3.1% 4.6% 44 6.1% 68 11.2% 68 8.1% 67 -- -- 14.6% Nov-11
Robeco BP Large Cap Value Strategy   4.5% 46 6.0% 69 11.1% 70 8.0% 69 16.6% 29 14.5% Nov-11
Russell 1000 ValueB   3.5% 64 10.0% 23 16.2% 21 9.7% 32 16.2% 39 14.3% Nov-11

NCSRP Sands Capital Large Cap Growth $308.8 3.2% 11.3% 1 0.5% 90 12.1% 45 7.9% 93 17.3% 23 21.8% Mar-09
Russell 1000 GrowthA   4.6% 62 6.0% 21 13.8% 23 11.8% 33 16.6% 38 17.4% Mar-09

NCSRP Wellington Opportunistic Growth $306.3 3.2% 6.1% 28 5.6% 25 13.4% 29 10.3% 58 16.9% 30 17.2% Mar-09
Russell 1000 GrowthA   4.6% 62 6.0% 21 13.8% 23 11.8% 33 16.6% 38 17.4% Mar-09
Russell 3000 Growth   4.9% 57 6.1% 20 13.6% 24 11.4% 39 16.6% 38 17.5% Mar-09

NCSRP Loomis Large Cap Growth $306.7 3.2% 8.6% 6 11.4% 2 22.9% 1 -- -- -- -- 15.2% Aug-14
Loomis Large Cap Growth Strategy   8.5% 6 11.4% 2 22.8% 1 15.5% 2 19.5% 3 14.8% Aug-14
Russell 1000 GrowthB   4.6% 62 6.0% 21 13.8% 23 11.8% 33 16.6% 38 9.2% Aug-14

NCSRP BlackRock Russell 2500 Index Fund $233.9 2.4% 6.5% -- 10.8% -- 14.6% -- 7.9% -- 16.4% -- 18.2% Mar-09
Russell 2500   6.6% -- 10.8% -- 14.4% -- 7.8% -- 16.3% -- 18.1% Mar-09

NCSRP Hotchkis & Wiley $159.6 1.7% 10.6% 9 8.3% 73 9.0% 87 5.1% 79 20.1% 2 21.8% Mar-09
Hotchkis Custom SMID Value Index   6.2% 59 14.5% 16 17.7% 16 8.1% 33 16.3% 44 18.2% Mar-09

NCSRP EARNEST Partners $157.1 1.6% 5.7% 65 12.5% 31 17.8% 14 9.6% 19 17.3% 27 17.7% Mar-09
EARNEST Custom SMID Value Index   6.2% 59 14.5% 16 17.7% 16 8.1% 33 16.3% 44 17.0% Mar-09

NCSRP WEDGE SMID Cap Value $158.6 1.6% 5.7% 66 12.2% 33 14.5% 43 10.4% 11 -- -- 15.8% Dec-11
WEDGE SMID Cap Value Strategy   5.6% 66 12.2% 33 14.4% 44 10.4% 13 18.3% 10 15.8% Dec-11
Russell 2500 ValueA   6.2% 59 14.5% 16 17.7% 16 8.1% 33 16.3% 44 13.7% Dec-11

NCSRP TimesSquare Composite $183.6 1.9% 3.9% 87 5.1% 60 7.0% 76 5.3% 71 16.7% 19 17.1% Mar-09
NCSRP TimesSquare SMID Growth   3.9% 87 5.1% 60 7.0% 76 5.3% 71 16.7% 19 -- Mar-09
TimesSquare Custom SMID Growth Index   7.0% 35 7.0% 44 11.0% 42 7.4% 33 16.2% 26 18.2% Mar-09
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F U N D  R E V I E W  
M A N A G E R  P E R F O R M A N C E  A S  O F  S E P T E M B E R  3 0 ,  2 0 1 6  

 Inception

Name
Market Value 

($m) (%) 3 Mo Rank YTD Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank Return Since
NCSRP Brown Advisory $186.4 1.9% 8.8% 19 12.8% 11 23.1% 1 10.3% 7 18.5% 2 19.8% Mar-09
Brown Custom SMID Growth Index   7.0% 35 7.0% 44 11.0% 42 7.4% 33 16.2% 26 18.1% Mar-09

NCSRP BlackRock ACWI ex US Fund $46.5 0.5% 7.0% -- 6.7% -- 9.5% -- 0.3% -- 6.5% -- 9.6% Mar-09
MSCI ACWI ex USA Gross   7.0% -- 6.3% -- 9.8% -- 0.6% -- 6.5% -- 9.9% Mar-09

NCSRP Baillie Gifford ACWI ex US Growth $286.9 3.0% 10.7% 3 11.0% 2 16.5% 4 4.0% 21 9.9% 31 13.4% Mar-09
MSCI ACWI ex USA Gross        .   7.0% 40 6.3% 21 9.8% 32 0.6% 81 6.5% 92 9.9% Mar-09
MSCI AC Wld ex US Growth Gross   6.1% 66 6.5% 17 11.9% 17 2.6% 46 7.8% 80 10.5% Mar-09

NCSRP Mondrian ACWI ex US Value $286.5 3.0% 4.1% 90 6.9% 15 9.8% 32 2.3% 52 6.5% 92 9.3% Mar-09
MSCI ACWI ex USA GrossB   7.0% 40 6.3% 21 9.8% 32 0.6% 81 6.5% 92 9.9% Mar-09
MSCI AC Wld Ex US Value Gross   7.9% 23 6.0% 23 7.6% 56 -1.4% 97 5.2% 99 9.3% Mar-09

NCSRP Wellington Global Composite $419.8 4.4% 5.9% 42 2.8% 78 8.1% 80 7.3% 30 14.6% 13 14.6% Mar-09
NCSRP Wellington Global Opportunities   5.9% 42 2.8% 78 8.1% 80 7.3% 30 14.6% 13 -- Mar-09
MSCI ACWI GrossA   5.4% 54 7.1% 32 12.6% 36 5.7% 61 11.2% 69 13.2% Mar-09

NCSRP Arrowstreet Global Equity ACWI $419.4 4.4% 4.0% 78 7.7% 28 12.3% 40 6.6% 42 -- -- 9.8% Mar-12
Arrowstreet Global Equity ACWI Strategy   4.3% 74 7.1% 32 12.5% 37 8.5% 16 14.4% 15 11.4% Mar-12
MSCI ACWI Gross          .   5.4% 54 7.1% 32 12.6% 36 5.7% 61 11.2% 69 8.0% Mar-12

NCSRP PIMCO Inflation Response Multi-Asset $388.3 4.0% 1.8% 29 12.7% 11 11.6% 10 1.9% 22 -- -- 1.9% Sep-13
PIMCO Inflation Response Multi-Asset Strategy   1.6% 50 12.0% 13 10.8% 13 1.3% 38 1.5% 54 1.3% Sep-13
PIMCO Inflation Response Index   -0.3% 99 9.7% 21 7.2% 42 -0.4% 68 0.1% 78 -0.4% Sep-13

NCSRP BlackRock Debt Index Fund $426.6 4.4% 0.5% -- 5.9% -- 5.2% -- 4.1% -- 3.1% -- 3.5% Sep-10
Barclays Aggregate          .   0.5% -- 5.8% -- 5.2% -- 4.0% -- 3.1% -- 3.4% Sep-10

NCSRP JP Morgan Core Bond $329.8 3.4% 0.4% 88 5.4% 91 4.7% 92 4.3% 65 3.7% 67 5.3% Mar-09
Barclays AggregateD   0.5% 85 5.8% 81 5.2% 85 4.0% 84 3.1% 94 4.6% Mar-09

NCSRP Prudential Core Plus $329.7 3.4% 1.6% 16 8.9% 7 8.6% 6 -- -- -- -- 5.3% Dec-14
Prudential Core Plus Strategy 1.6% 15 8.6% 10 8.0% 10 5.8% 4 5.7% 5 5.1% Dec-14
Barclays Aggregate     .   0.5% 85 5.8% 81 5.2% 85 4.0% 84 3.1% 94 3.6% Dec-14



© MERCER 2016 20 
© MERCER 2016 20 

A P P E N D I X   
 



© MERCER 2016 21 

N E T  P E R F O R M A N C E  A S  O F  S E P T E M B E R  3 0 ,  2 0 1 6  



© MERCER 2016 22 

M A N A G E R  U P D A T E S  
 

• Mercer recently met with Hotchkis and Wiley on-site at their Los Angeles headquarters to review the Large Cap Fundamental Value strategy.  
Mercer maintained the “A (T)” rating as a result of the meeting.  We continue to have conviction in Hotchkis’s disciplined focus on exploiting 
attractively-valued companies experiencing short-term mispricing but have prospects for improving business fundamentals and healthy 
economic returns.      

•  JPMorgan announced two additional hires to the Columbus fixed income team.  Sajjad Hussain and Michael Pacca joined as a senior 
structured credit research analyst and a portfolio manager, respectively.  Hussain has 18 years of industry experience and was most recently 
a senior structured securities analyst/portfolio manager at Ohio Public Employee Retirement system, while Pacca was most recently a 
securitized product trader at Longfellow Investment Management.  These announcements do not immediately affect our current views or 
ratings on the JPMAM Core Bond (Columbus) strategy.  We have lost some confidence in the team this year due to senior level departure and 
lack of clarity surrounding the dual research platforms.  However, we view the recent announcement of the new hires positively and hope the 
additions to the Columbus team suggest a sign of stability for JPMAM.  

•  Loomis Sayles announced that they would be closing their Large Cap Growth strategy to new investors.  This news did not affect our “B+ 
(T)” rating.   

•  TimesSquare Capital Management informed Mercer that Mark Aaron no longer serves as the firm’s Chief Operation Officer and Chief 
Compliance Officer.  Aaron, who had been with TSCM for over 17 years, will serve in an advisory capacity to assist with the transition of his 
responsibilities.  Fred Kramer has been appointed to serve as interim Chief Operating Officer while the firm undertakes a search for Aaron’s 
permanent replacement.  According to TSCM, Aaron’s departure was in no way related with any legal, regulatory, or compliance issues at the 
firm, but driven by personal circumstances.  We believe that TSCM has a thoughtful and well-supported transition plan, therefore we are not 
recommending any rating changes to the SMID Cap Growth strategy’s “A” rating.   

• Mercer met with TimesSquare at their New York headquarters to discuss the SMID Cap Growth strategy.  We maintained our “A” rating for 
the strategy because of the tenured, cohesive and stable portfolio management team along with their proven and repeatable investment 
process.  We also have high regards for their deep sector and industry-specialized fundamental research.  We recognize that shorter-term 
performance has been challenged but the results continue to be within our expectations.     
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M A N A G E R  U P D A T E S  ( C O N T I N U E D )   

• Mercer met with Wellington at their Boston headquarters to discuss their Opportunistic Growth strategy.  We believe that the leadership, 
investment acumen and collaboration of portfolio managers Drew Shilling, Timothy Manning, and Steven Angeli are key strengths of the 
strategy.  The portfolio managers are aided by a dedicated analyst team that looks for names they believe will have sustainable, above 
average growth.  As a result of the meeting, Mercer maintained the “A” rating on the strategy.   

•  Mercer manager research met with Wellington to review their Global Opportunities strategy at their Boston headquarters.  We continue 
to have conviction in portfolio manager Nicholas Choumenkovitch and his clear and disciplined investment philosophy and process.  
Additionally, we feel that the team has prudent portfolio construction and rigorous risk management.  The team focuses on identifying 
companies with high or improving returns on invested capital.  Assets in the strategy are below capacity targets but we are pleased that 
Wellington has closed the strategy when they deemed appropriate.  As a result of the meeting, Mercer maintained the “B+” rating on the 
strategy.    
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A P P E N D I X  -  D I S C L O S U R E S  
© 2016 Mercer LLC. All rights reserved. 

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was 
provided by Mercer. Its content may not be modified, sold or otherwise provided, in whole or in part, to any other person or entity, 
without Mercer’s prior written permission. 

Mercer does not provide tax or legal advice. You should contact your tax advisor, accountant and/or attorney before making any 
decisions with tax or legal implications. 

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without 
notice. They are not intended to convey any guarantees as to the future performance of the investment products, asset classes or 
capital markets discussed. Past performance does not guarantee future results. Mercer’s ratings do not constitute individualized 
investment advice. 

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, 
Mercer has not sought to verify it independently. As such, Mercer makes no representations or warranties as to the accuracy of the 
information presented and takes no responsibility or liability (including for indirect, consequential or incidental damages), for any 
error, omission or inaccuracy in the data supplied by any third party. 

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial 
instruments or products or constitute a solicitation 

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer 
representative. 

 For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest. 

 Returns for periods greater than one year are annualized. Returns are calculated gross of investment management fees, unless 
noted as net of fees. 

  Mercer universes: Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group 
comparisons over a chosen timeframe. Mercer does not assert that the peer groups are wholly representative of and applicable to all 
strategies available to investors. 
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